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The Hawall Feed Trap

A Feed is 60-70% of livestock
production costs*

A All feed is imported

A Cost dependent on outside
market forces

I Ingredient Prices

A 142% increase in corn prices
from 2001-2011
i 2001 (~$123/MT)
i 2011 (~$298/MT)

I Shipping Costs
A 50% increase in Matson charges +
THC (2004) from 2001-2010
A 1s ~ 30% of cost landed

*USDA, ERS, AnFarm | ncome and Cost s: 2008
Farm Sector |l ncome Forecasto
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Potential for Animal Production In Hawalli

Reference year

Year 1960 1970 1980
State Population 632,772
January 1 inventory Cattle & Calves 169,900 ZLele]ls 213,000
Steer & Heifer pricedents/Ib live wt.) NA 22.50 49.40
Cow price (cent/lb livent.) WA  16.20 42.50
January 1 inventory milk cows CNerfs) 13,000 13,000

Avg. milk farm gate pric€$/100 Ibs) NA $18.12
Hogs/PigdDec. linventory prior yr. SIeNeels] 58,000 57,000
All hog (cents/Ib live weight) Cirde]  38.90 69.80

Number of layers December 1 prior' 655,000y Heels 1,007,000
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Egg farm price per dozen (cents) 60.10 51.40 75.70
Farm grown finfish price per pound VAN NA
Farm grown shellfish price per pound NA NA

1/ Table 1 Seriesll StateData Center (DBEDT)

All other rows' source from Statistics of Hawaii Agriculture

1990

44.50
34.30
11,000
$20.70
36,000
79.40
992,000
85.00
NA

NA

2000

FEICRCEE 964,691 1,108,229 1,211,537

pAoSHelo[o I KTNe0le) 151,000

44.30
27.40
7,000
$24.50
26,000
79.30
609,000
89.00
6.45
5.18

2010

1,360,30

| 000

5.41
7.50

RATIC

1.77
0.61
2.67
3.3¢
0.14
3.77
0.2z
2.51
0.3t
2.94

PARITY
2010

1,360,30.

434,63

22,96¢

102,47¢

1,680,25t



History of Feed Milling in Hawali

A Waldon Feed Co.* (1902 - 1993)

I Successful 100,000 ton operation until 1993
A All local feed production (mostly Oahu)

I Primarily poultry, swine

I Some horse and specialty feeds

I Up to 100 tons shrimp feed/month

I High quality feed was competitive edge

A Imported most ingredients

I Carnation milling (1929) controlled ingredient
prices until 1982

A Real savings made in reducing transportation
costs

I Business collapse
Al HHNV at shrimp far ms
A Leveraged buy-out of Carnation mills in 1989
A Iniki effects (1992)

i Loss of key clients on Kauai, Waianae
T Young Brothers increased rates by 20%
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